
Lending Guidelines 

T: 416 916-4554 
F: 416 916-4557 

progressivemortgages.ca 
FSCO License Number 10411 

Near Prime Home Equity Line of 
Credit 
A Near Prime (B Lender) Home Equity Line of Credit 
gives borrowers an alternative approach to tap into their 
home equity without refinancing their existing mortgage 
or taking out a second mortgage. A home equity line of 
credit can be added to their home behind their first 
mortgage 

 
 
  

Product Features Qualifications 

• B lender products are usually optimal for 
those who have a hard time proving 
their income, recent credit issues, 
collections or judgments, over-usage of 
credit, own too many properties or not 
enough income to qualify.

• B lenders use higher qualifying than A 
lenders, allowing you to qualify for a 
larger mortgage.

• B lenders can rely on bank statements 
instead of your tax returns for income. 
This is helpful if you’re self-employed, 
as tax returns often show deductions for 
expenses, which lower your net income.

• They allow for the title to a property to 
be held in a corporation.

• They allow for blanket (Inter Alia) 
mortgages.

• They offer more flexibility in terms of 
qualifying ratios if your down payment is 
over 35% or the equity in your home 
remains at 65% or below.

• B lenders will give you a HELOC even if 
you’re under a consumer proposal or 
owe income taxes.

Home Equity Bruised Credit 

Property Type N/A 

Rate Rates start at 5.45%* for a HELOC 
• These rates allow you to keep your

existing first mortgage and tap into
the equity in your property using a
HELOC

• Interest is only paid on the portion
of the HELOC that is used

LTV 80% (The loan amount cannot be greater 
than 65% of the value of your property) 

Term Revolving (No term) 

Fees B lenders may have a lender fee of up to 2% 
of the HELOC amount 

Repayment • A HELOC is an open mortgage, meaning
there are no penalties to pay the full or
partial portion of it back

• A HELOC is a revolving loan. Unlike all
other mortgages, which are term loans
and require monthly principal and interest
payments until they are paid back in full, a
HELOC has a maximum limit that can be
accessed, withdrawn and paid back as
you please

*please note rates are subject to change at the discretion of the lender




